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Section 1  -   Registrant's Business and Operations  
 
Item 1.01 Entry into a Material Definitive Agreement

 
On February 28, 2006, the Stock Option and Compensation Committee (the “Compensation Committee”) of the Board of
Directors of Atlantic American Corporation (the “Company”) approved bonus payments on March 15, 2006 to the executive
officers of the Company which were consistent with the Company's historical annual bonus award practices and based on the
Company's, and each individual's, performance during 2005.
The bonus amount approved for each of the Company's named executive officers is as follows:

           Name and Principal Position  Amount

 Hilton H. Howell,
      President and CEO  $250,000

 J. Mack Robinson,
      Chairman of the Board    $75,020

 John G. Sample, Jr.,
      Senior Vice President and CFO  $123,585
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